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1. EXECUTIVE SUMMARY 

GoldZip (XGZ) represents a groundbreaking innovation in the gold market, combining the timeless 
value of physical gold with the efficiency, transparency, and accessibility of blockchain technology. 
Designed to address the inherent challenges of traditional gold ownership — such as storage costs, 
liquidity constraints, and limited accessibility — GoldZip offers a seamless digital solution for 
investors, traders, and institutions seeking exposure to gold. By tokenizing physical gold, GoldZip 
bridges the gap between the centuries-old gold market and the rapidly evolving digital asset ecosystem, 
creating a new paradigm for gold ownership and trading. 

GoldZip is a gold-backed digital token issued by GoldZip Pte. Ltd., a wholly owned subsidiary of the 
Hong Kong Gold Exchange (HKGX). Each GoldZip token is backed 1:1 by 99.99% pure physical 
gold, securely stored in high-security GoldZip recognized vaults globally. This direct gold backing 
ensures that token holders have a transparent and verifiable claim to high-quality gold reserves. 

The GoldZip token is built on a robust blockchain platform, leveraging the widely adopted ERC-20 
token standard to ensure compatibility with a wide range of digital wallets, exchanges, and 
decentralized finance (DeFi) applications. The integration of blockchain technology not only enhances 
transparency and security but also enables fractional ownership, making gold investment accessible to 
a broader audience. Furthermore, GoldZip is designed to be traded seamlessly across modern electronic 
trading platforms, ensuring liquidity and market efficiency. 

GoldZip is tailored to meet the needs of a diverse audience, including individual investors seeking a 
stable store of value, traders looking for efficient gold exposure, and institutions requiring a reliable 
asset for strategic planning or portfolio diversification. By democratizing access to gold, GoldZip 
empowers users to participate in the gold market without the logistical and financial burdens associated 
with traditional gold ownership. 

With a strong emphasis on regulatory compliance, security, and transparency, GoldZip is poised to 
become a trusted digital representation of physical gold, setting a new standard for gold-backed digital 
assets in the global market. 
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2. INTRODUCTION 

2.1 THE HISTORICAL SIGNIFICANCE OF GOLD 

Gold has long been revered as a symbol of wealth, stability, and prosperity. For centuries, it has served 
as a universal store of value, a medium of exchange, and a hedge against economic uncertainty. Its 
scarcity, durability, and intrinsic value have made it a cornerstone of global finance, from the gold 
standards of the 19th and early 20th centuries to its role as a safe-haven asset in modern portfolios. 
Today, gold remains a critical component of the global financial system, offering protection against 
inflation, currency devaluation, and geopolitical instability. Despite its enduring appeal, the traditional 
gold market faces significant challenges that limit its accessibility and efficiency. 

2.2 CHALLENGES IN TRADITIONAL GOLD TRADING 

While gold’s value is undeniable, the mechanisms for owning and trading it have remained largely 
unchanged for decades, presenting several obstacles for investors: 

• High Costs: Storage, insurance, and maintenance fees for physical gold can erode investment 
returns. 

• Low Liquidity: Converting physical gold to cash is slow and inefficient, involving buyer 
negotiations and verification. 

• Limited Accessibility: Investment-grade gold is often too expensive for individual investors, 
and smaller forms like coins come with higher premiums. 

• Lack of Transparency: Traditional gold transactions are often opaque, increasing the risk of 
fraud and making it hard to verify ownership and authenticity. 

• Logistical and Security Risks: Physical gold is difficult and costly to transport and insure, 
with additional risks of theft, loss, and damage. 

• Market Fragmentation: Price inconsistencies and inefficiencies exist across different dealers 
and regions. 

• Counterparty Risk: Trading through intermediaries exposes investors to the risk of failure or 
fraud. 

• Regulatory Burdens: Various taxes and regulations, such as capital gains and import 
restrictions, reduce the net value of gold holdings. 

These barriers have led to the rise of alternatives like gold ETFs, but they too carry risks such as 
counterparty exposure and market volatility. These challenges highlight the need for more accessible, 
transparent, and secure solutions, such as tokenized gold. 

2.3 BLOCKCHAIN TECHNOLOGY: MODERNIZING ASSET 
OWNERSHIP 

Blockchain technology has emerged as a transformative force in the financial world, offering a 
decentralized, transparent, and secure framework for asset ownership and transfer. By leveraging 
distributed ledger technology, blockchain enables the creation of digital tokens that represent real-
world assets, such as gold, with unparalleled efficiency and transparency. These tokens can be easily 
traded, transferred, and fractionalized, overcoming many of the limitations of traditional asset 
ownership. 

In the context of gold, blockchain technology provides a solution to the challenges of storage, liquidity, 
and accessibility. By tokenizing physical gold, blockchain allows investors to own and trade gold in a 
digital format, eliminating the need for physical storage and reducing transaction costs. Moreover, 
blockchain’s immutable ledger ensures transparency and traceability, enabling investors to verify the 
authenticity and ownership of their gold-backed tokens at any time.  
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2.4 GOLDZIP AND THE HONG KONG GOLD EXCHANGE 

GoldZip (XGZ) is issued in Singapore by GoldZip Pte. Ltd., a wholly owned subsidiary of the Hong 
Kong Gold Exchange (HKGX). As Hong Kong's sole physical gold and silver exchange, HKGX has a 
legacy of over 115 years in precious metals trading, succeeding the Chinese Gold & Silver Exchange 
Society.  

Registered under Singapore's Precious Stones and Precious Metals (PSPM) Act as an authorized 
‘Asset-Backed Token’ dealer, GoldZip Pte. Ltd. adheres to stringent regulatory standards, ensuring 
transparency and accountability in precious metals trading. Combining HKGX’s expertise with 
blockchain technology, GoldZip bridges traditional gold markets and the digital economy. 

The GoldZip token aims to democratize gold access, offering a secure, transparent, and cost-effective 
solution for investors and institutions. By overcoming the limitations of traditional gold ownership, 
GoldZip represents the next step in gold's evolution as a store of value and a catalyst for financial 
innovation. 
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3. THE GOLDZIP TOKEN 

3.1 TOKEN OVERVIEW 

GoldZip (XGZ) is a gold-backed digital token that combines the timeless value of physical gold with 
the efficiency and transparency of blockchain technology. Each XGZ token represents ownership 
of one gram of 99.99% pure physical gold, securely stored in high-security GoldZip recognized vaults 
globally. Issued by GoldZip Pte. Ltd., a wholly owned subsidiary of the Hong Kong Gold Exchange 
(HKGX), GoldZip is designed to democratize access to gold investment while addressing the 
inefficiencies of traditional gold markets. 

3.2 BACKING MECHANISM 

GoldZip tokens are fully backed on a 1:1 basis by physical gold reserves. The gold backing the tokens 
is stored in secure, internationally accredited vaults under strict custodial agreements, ensuring 
allocated and segregated storage to prevent co-mingling of assets. Only GoldZip Eligible Gold Bars are 
used to back the tokens, ensuring consistent quality and authenticity. 

The reserves are subject to rigorous audits conducted by renowned and reputable firms, with results 
published quarterly on the GoldZip website. These audits verify that every XGZ token in circulation is 
backed by an equivalent amount of physical gold, providing token holders with transparent, real-time 
proof of reserves. 

3.3 GOLDZIP ELIGIBLE GOLD BAR SPECIFICATIONS 

The specifications for the gold backing GoldZip tokens are as follows: 

• Gold Bar Eligibility: GoldZip tokens are backed by 1-kilogram (999.9 fine gold) bars, with 
each bar representing 1,000 XGZ tokens. Only bars stored from recognized vaults are eligible. 
These gold bars undergo thorough inspection and verification before being stored in secure 
vaults. 

• Gold Purity and Weight: The gold backing GoldZip tokens is of the highest quality, with a 
purity of 99.99%. Each XGZ token represents 1 gram of gold, enabling fractional ownership 
and easy access to gold investment. 

• Storage and Redemption: The gold is securely stored in globally recognized vaults, ensuring 
safety and transparency. Investors can redeem their gold in major cities upon request, offering 
flexibility and accessibility. 

• Ongoing Verification: The list of approved brands and eligible gold bars is regularly updated 
to ensure the continued quality of the backing gold. Any updates will be communicated via 
official channels and the GoldZip website (goldzip.info). 

This approach combines the reliability of physical gold with the efficiency of blockchain technology, 
providing investors with a transparent, secure, and easily accessible gold-backed token. 

3.4 BLOCKCHAIN PLATFORM AND TOKEN STANDARDS 

GoldZip is built on the Ethereum blockchain, leveraging its robust security, scalability, and widespread 
adoption while utilizing the Arbitrum layer-2 network to enable faster and cost-efficient transactions 
without compromising Ethereum’s security and decentralization. The token complies with the ERC-20 
standard, ensuring compatibility with decentralized exchanges (DEXs), wallets, and DeFi protocols. 
Ethereum’s smart contract functionality, enhanced by the Arbitrum layer-2 network, automates critical 
processes such as token issuance, redemption, and compliance checks, reducing operational risks and 
human error.  
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3.5 KEY PRODUCT FEATURES AND BENEFITS 

GoldZip (XGZ) offers the advantages of physical gold ownership while addressing many of the 
limitations of traditional gold investment methods, providing a secure and accessible solution for a 
global audience: 

• Fractional Ownership and Accessibility: GoldZip allows investors to own as little as 
0.0000001 XGZ, making gold more accessible to a broader range of investors, including retail 
participants. 

• Redeemable Physical Gold: Token holders can redeem physical gold bars at designated 
vaults in Singapore and Hong Kong, with additional locations available upon request. 
Redemption is subject to compliance with Anti-Money Laundering (AML) regulations, 
ensuring secure and legitimate transactions. 

• Instant, Global Transactions: GoldZip tokens can be transferred 24/7 on the Ethereum 
blockchain via the Arbitrum network, enabling instant, low-cost transactions worldwide, 
unlike traditional gold markets or ETFs, which are limited to specific trading hours. 

• Transparent and Auditable Reserves: All GoldZip reserves are fully audited by third-party 
firms, providing transparent, verifiable proof that each XGZ token is backed by an equivalent 
quantity of physical gold. Audit reports are publicly available on the GoldZip website 
(goldzip.info). 

• Secure and Low-Cost Storage: GoldZip tokens represent physically allocated gold stored in 
secure, internationally accredited vaults. Storage fees are incorporated into the product 
structure, eliminating the need for separate storage arrangements. 

• Low Transaction Fees: GoldZip offers cost-effective trading with fees as low as 0.01%, 
alongside minimal gas fees for blockchain transactions, making it a competitive solution for 
gold investors. 

• Regulated and Secure: Issued by GoldZip Digital Pte. Ltd., a subsidiary of the Hong Kong 
Gold Exchange (HKGX), GoldZip ensures compliance with strict regulations under 
Singapore’s Precious Stones and Precious Metals (PSPM) Act. HKGX, with over a century of 
history, guarantees security and reliability in the gold market. 

• Decentralized Transactions: Built on the Ethereum blockchain and utilizing the Arbitrum 
layer-2 network, GoldZip ensures security, transparency, and decentralization, eliminating 
single points of control and enhancing trust in the platform. 

GoldZip represents a modern approach to gold investment, offering a blend of traditional gold-backed 
security with the flexibility and efficiency of blockchain technology, ensuring greater liquidity, 
transparency, and accessibility for investors worldwide. 

3.6 SMART CONTRACT SECURITY 

The GoldZip smart contract has undergone rigorous audits by accredited cybersecurity firms to ensure 
code integrity and compliance with industry standards. Key features include: 

• Public Accessibility: The smart contract code is open source, allowing users to verify its 
functionality. 

• Automated Compliance: Embedded Anti-Money Laundering (AML) checks and Know Your 
Transaction (KYT) protocols monitor on-chain activity in real time. 

• Multi-Signature Wallets: Corporate reserves are managed via multi-signature wallets, 
requiring approval from multiple authorized parties for transactions. 

3.6 SECURITY FRAMEWORK 

GoldZip employs a multi-layered security architecture to safeguard assets and user trust: 
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• Cybersecurity: Bank-grade encryption, intrusion detection systems, and regular penetration 
testing by independent experts. 

• Disaster Recovery: A comprehensive plan ensures business continuity during unforeseen 
events. 

• Immutable Audit Trail: All transactions and reserve balances are permanently recorded on 
the Ethereum blockchain and secured through the Arbitrum layer-2 network, ensuring 
transparency, efficiency, and decentralization. 

• User Education: Resources and support to help users securely manage private keys and 
wallets. 

3.7 INSTITUTIONAL-GRADE INFRASTRUCTURE 

As a subsidiary of HKGX — Hong Kong’s sole physical precious metals exchange — GoldZip Pte. 
Ltd. benefits from over a century of expertise in gold trading and market infrastructure. HKGX’s 
legacy, combined with blockchain innovation, positions GoldZip as a bridge between traditional 
finance and the digital economy, offering institutional-grade reliability to users worldwide. 

By merging the stability of physical gold with the flexibility of blockchain technology, GoldZip 
redefines gold ownership for the modern era, providing a secure, transparent, and accessible solution 
for investors, traders, and institutions alike.  
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4.  TOKEN ISSUANCE AND REDEMPTION 

4.1 TOKEN ISSUANCE PROCESS 

The creation of GoldZip tokens (XGZ) is a meticulously designed process that ensures transparency, 
security, and compliance with regulatory standards. Each XGZ token is backed 1:1 by physical gold, 
and the issuance process is as follows: 

1) Gold Deposit: 
Users deposit physical gold into designated high-security vaults operated by internationally 
accredited custodians. The gold must meet stringent eligibility criteria, including a purity 
of 99.99% and origin from recognized refineries. 

2) Verification: 
Upon deposit, the gold undergoes a rigorous inspection process by the vault operator to verify 
its purity, weight, and authenticity. This step ensures that only investment-grade gold is 
accepted into the GoldZip reserve pool. 

3) Minting: 
Once the gold is verified, GoldZip Pte. Ltd. mints the corresponding XGZ tokens on the 
Ethereum blockchain via the Arbitrum layer-2 network. Each token represents one gram of 
physical gold, and the minting process is executed via a secure smart contract to ensure 
accuracy and transparency. 

4) Token Distribution: 
The newly minted XGZ tokens are distributed to the user’s designated wallet address, 
enabling immediate access to a digital representation of their physical gold holdings. 

4.2 TOKEN REDEMPTION PROCESS 

GoldZip token holders can redeem their XGZ tokens for physical gold or its cash equivalent, providing 
flexibility and liquidity. The redemption process is designed to be seamless, secure, and compliant with 
global regulatory standards: 

1) Redemption Request: 
Users initiate a redemption request through the GoldZip platform, specifying the number of 
XGZ tokens they wish to redeem. The platform supports redemptions in whole units, with a 
minimum redemption amount of one kilogram of gold. 

2) Verification: 
The platform verifies the user’s identity and the authenticity of the redemption request to 
ensure compliance with Anti-Money Laundering (AML) and Know Your Customer (KYC) 
regulations. This step includes cross-checking the user’s wallet address and transaction 
history. 

3) Token Burning: 
Upon successful verification, the specified XGZ tokens are permanently burned (removed 
from circulation) using a smart contract. This process ensures that the total supply of XGZ 
tokens always matches the physical gold reserves. 

4) Gold Dedicated Reserve: 
Each GoldZip token is backed by a corresponding amount of physical gold, sourced from the 
GoldZip dedicated reserve pool. The GoldZip Eligible Gold Bar in this reserve is securely 
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stored in the same vault where it was originally deposited, ensuring traceability and 
accountability. 

5) Delivery Options: 
Users can choose to withdraw the physical gold in person from GoldZip recognized vaults 
globally, or request delivery to other approved locations. Alternatively, users may opt for a 
cash equivalent based on the prevailing market price of gold. 

While GoldZip tokens are designed to be redeemable for physical gold, redemption is subject to vault 
availability, compliance verification, and operational constraints. GoldZip reserves the right to impose 
limits on redemption requests, ensuring smooth operational management. 

4.3 KEY FEATURES OF ISSUANCE AND REDEMPTION 

• Transparency: 
All issuance and redemption transactions are recorded on the Ethereum blockchain via the 
Arbitrum layer-2 network, providing an immutable, cost-efficient, and publicly verifiable 
audit trail. 

• Security: 
The process incorporates multiple layers of verification, including smart contract automation, 
multi-signature wallet controls, and third-party audits, to prevent fraud and ensure asset 
integrity. 

• Efficiency: 
Smart contracts streamline the issuance and redemption processes, reducing administrative 
overhead and enabling near-instantaneous transactions. 

• Regulatory Compliance: 
GoldZip adheres to global AML and KYC regulations, ensuring that all transactions are 
conducted in a legally compliant manner. 

• Flexibility: 
Fractional ownership and redemption options make gold investment accessible to a wide 
range of users, from retail investors to institutional participants. 

4.4 FEES AND MINIMUM REDEMPTION AMOUNTS 

• Issuance Fees: 
A nominal fee is charged for minting XGZ tokens, covering the costs of gold verification, 
storage, and blockchain transaction processing. 

• Redemption Fees: 
Redemption requests may incur a small fee to cover administrative and logistics costs, 
particularly for physical gold delivery. 

• Minimum Redemption Amount: 
The minimum redemption amount is one kilogram of gold, ensuring accessibility for all users. 

By combining the stability of physical gold with the efficiency of blockchain technology, GoldZip 
provides a secure, transparent, and user-friendly solution for gold ownership and trading. The issuance 
and redemption processes are designed to uphold the highest standards of integrity, ensuring that every 
XGZ token is fully backed by tangible, high-quality gold reserves.  
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5. USE CASES 

GoldZip (XGZ) is not just a digital representation of physical gold; it is a versatile financial instrument 
designed to meet the needs of a wide range of users, from individual investors to institutions. By 
combining the stability of gold with the efficiency of blockchain technology, GoldZip unlocks a 
multitude of use cases that redefine how gold can be utilized in the modern economy. Below are some 
of the key applications of GoldZip tokens: 

• Cross-Border Transactions 
GoldZip enables seamless cross-border gold transfers without the need for physical movement 
of gold. Traditional gold transactions often involve high costs, logistical challenges, and 
lengthy processing times. With GoldZip, users can transfer gold-backed tokens instantly and 
securely across borders, reducing transaction costs and eliminating the risks associated with 
physical transportation. 

• Wealth Preservation 
Gold has long been recognized as a reliable store of value, preserving wealth across 
generations. GoldZip allows investors to hold gold in a digital format, combining the 
historical stability of gold with the convenience and accessibility of blockchain technology. 
This makes it an ideal tool for long-term wealth preservation, particularly in volatile economic 
environments. 

• Hedging Against Inflation 
In times of economic uncertainty and currency devaluation, gold serves as a proven hedge 
against inflation. GoldZip provides investors with a digital avenue to protect their purchasing 
power, offering a secure and liquid alternative to traditional gold investments. By holding 
XGZ tokens, investors can safeguard their portfolios against inflationary pressures. 

• Corporate Treasury Management 
Companies can diversify their treasury reserves by holding GoldZip tokens as part of their 
asset portfolio. Unlike fiat currencies, which are subject to inflation and geopolitical risks, 
gold-backed tokens provide a stable and reliable store of value. This helps corporations 
mitigate risks and enhance the resilience of their financial strategies. 

• Gift and Inheritance 
GoldZip tokens offer a modern and secure way to transfer wealth across generations. Whether 
as a gift or an inheritance, XGZ tokens can be easily transferred to beneficiaries, ensuring that 
the value of gold is preserved and accessible in a digital format. This eliminates the 
complexities and costs associated with transferring physical gold. 

• Charitable Donations 
Non-profit organizations can accept GoldZip tokens as donations, providing a transparent and 
traceable method of contribution. Blockchain technology ensures that all transactions are 
recorded on an immutable ledger, allowing donors to verify how their contributions are 
utilized. This enhances trust and accountability in charitable activities. 

• Portfolio Diversification 
For individual and institutional investors, GoldZip provides an efficient way to diversify 
portfolios. By adding gold-backed tokens to their asset mix, investors can reduce overall 
portfolio risk and enhance returns, particularly during periods of market volatility. 

• Global Accessibility 
GoldZip democratizes access to gold investment, enabling individuals and institutions 
worldwide to participate in the gold market. Fractional ownership allows users to invest in 
gold with minimal capital, breaking down the barriers traditionally associated with gold 
ownership. 

By addressing the limitations of traditional gold ownership and leveraging the power of blockchain 
technology, GoldZip unlocks a wide range of use cases that cater to the needs of modern investors, 
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institutions, and businesses. Whether as a store of value, a hedge against inflation, or a tool for 
financial innovation, GoldZip represents the future of gold in the digital age. 

  



 
13 

6. REGULATORY COMPLIANCE 

GoldZip (XGZ) is committed to upholding the highest standards of regulatory compliance, ensuring 
full adherence to legal and financial frameworks that govern the issuance, trading, and redemption of 
gold-backed digital assets. As regulatory oversight in digital assets continues to evolve, GoldZip Pte. 
Ltd. maintains a proactive approach to compliance, aligning with best practices and regulatory 
requirements to protect investors, promote transparency, and uphold financial integrity. 

6.1 LEGAL FRAMEWORK 

GoldZip Pte. Ltd. is incorporated in Singapore, a globally recognized financial hub with a well-
established regulatory framework for digital assets and precious metals trading. The company operates 
under the Precious Stones and Precious Metals (PSPM) Act, administered by the Ministry of Law 
(MinLaw) of Singapore. This legislation governs entities engaged in the trading, storage, and transfer 
of precious metals, ensuring they adhere to stringent compliance measures that mitigate financial crime 
risks, including money laundering and terrorist financing. 

Singapore’s regulatory framework provides a structured environment for digital assets while promoting 
innovation and investor protection. By choosing Singapore as its regulatory base, GoldZip benefits 
from a stable and transparent legal system, fostering confidence among institutional and retail investors 
alike. 

6.2 KNOW YOUR CUSTOMER (KYC) AND ANTI-MONEY 
LAUNDERING (AML) COMPLIANCE 

GoldZip Pte. Ltd. implements rigorous Know Your Customer (KYC) and Anti-Money Laundering 
(AML) policies in strict accordance with Singapore’s financial regulations and global best practices. 
Our compliance framework is designed to prevent illicit activities while ensuring legitimate users can 
securely engage with our platform. 

Key aspects of our KYC/AML program include: 

1) Identity Verification: 
o All individuals and institutional participants are required to complete a thorough 

identity verification process before accessing the GoldZip platform. 
o This includes submission of government-issued identification, proof of address, and 

where applicable, corporate documentation for institutional investors. 
2) Risk-Based Approach: 

o GoldZip employs a risk-based approach to customer due diligence (CDD), applying 
enhanced due diligence (EDD) for high-risk individuals, entities, or jurisdictions as 
classified by regulatory authorities. 

3) Transaction Monitoring: 
o Transactions are monitored and analyzed using automated analytics and AI-driven 

systems to detect suspicious activities, in compliance with the PSPM Act’s standards. 
o Implementation of Know Your Transaction (KYT) protocols to analyze transaction 

behavior, flag anomalies, and prevent fraudulent activities. 
4) Sanctions Screening: 

o Cross-referencing all customers and transactions against global sanction lists. 
o Blocking transactions or accounts linked to politically exposed persons (PEPs) or 

high-risk entities. 
5) Regulatory Reporting and Compliance Audits: 

o Regular reporting to regulatory authorities as mandated under the PSPM Act. 
o Annual third-party audits appointed by the Ministry of Law (MinLaw) to assess the 

effectiveness of KYC/AML policies and ensure continuous compliance. 



 
14 

6.3 LICENSING AND REGISTRATION UNDER THE PSPM ACT 

GoldZip Pte. Ltd. is registered under the Precious Stones and Precious Metals (PSPM) Act of 
Singapore as an authorized ‘Asset-Backed Token’ dealer, which mandates strict compliance with 
regulatory requirements for entities involved in precious metals trading and tokenization.  

As a registered entity, GoldZip adheres to the following key compliance obligations: 

• Customer Due Diligence (CDD): Conducting comprehensive CDD procedures before 
establishing business relationships. 

• Record-Keeping: Maintaining detailed records of transactions and customer interactions for 
at least five years, as per regulatory mandates. 

• Audit and Reporting Obligations: Providing periodic compliance reports and undergoing 
regulatory inspections to ensure adherence to Singapore’s anti-money laundering regulations. 

• Data Protection and Privacy: Ensuring robust cybersecurity and data privacy measures to 
protect customer information, in compliance with the Personal Data Protection Act (PDPA) of 
Singapore.  

While GoldZip complies with Singapore’s PSPM Act, it may also be subject to additional licensing and 
regulatory requirements in other jurisdictions. Investors are advised to seek independent legal counsel 
before purchasing XGZ. 

6.4 COMMITMENT TO REGULATORY EXCELLENCE 

GoldZip Pte. Ltd. continuously engages with regulatory authorities, legal experts, and compliance 
professionals to stay ahead of evolving regulatory landscapes. By embedding compliance into every 
aspect of our operations, we provide a secure, transparent, and legally compliant ecosystem for 
investors seeking exposure to gold-backed digital assets. 

Through a stringent adherence to Singapore’s PSPM Act, comprehensive KYC/AML protocols, and 
proactive risk management, GoldZip sets a new benchmark for regulatory compliance in the digital 
gold market, ensuring a safe and trustworthy investment environment for all stakeholders. 
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7. TOKENOMICS 

7.1 TOKEN SUPPLY AND BACKING MECHANISM 

GoldZip (XGZ) is a fully gold-backed digital token, ensuring that each issued token represents direct 
ownership of physical gold. The total supply of XGZ tokens is dynamically adjusted based on the 
amount of gold held in secure vaults, following a strict 1:1 asset-backing model. This model ensures 
that every XGZ token in circulation corresponds to an equivalent quantity of 99.99% pure gold stored 
in audited and insured GoldZip recognized vaults globally. 

The issuance and redemption process are structured to maintain full transparency and alignment with 
regulatory requirements: 

• Minting: New XGZ tokens are only created when additional gold reserves are deposited into 
the vaults. Once minted, the tokens are sent directly to the depositor, who assumes full 
ownership and distribution rights. 

• Redemption: Token holders can redeem their XGZ for physical gold or its cash equivalent, 
leading to the burning of the redeemed tokens to maintain accurate supply levels. 

• Audits: Independent third-party auditors conduct regular audits to verify the gold reserves and 
ensure a transparent proof-of-reserve mechanism. 

This approach guarantees a high level of security, trust, and accountability, ensuring that each token 
holder has a clear and verifiable claim to the underlying gold reserves. 

7.2 TRANSACTION FEES AND COST STRUCTURE 

To maintain a cost-efficient and accessible ecosystem, GoldZip implements a competitive fee structure: 

• Transaction Fees: Minimal transaction fees when buying or selling XGZ on supported 
exchanges or platforms. 

• Issuance Fees: A small fee applies when converting physical gold into XGZ, covering 
verification, minting, vault storage, compliance, and operational costs. 

• Redemption Fees: A small fee applies when converting XGZ into physical gold, covering 
logistics, handling, and storage costs. 

• Storage Costs: Unlike traditional gold ownership, where storage fees can be substantial, 
GoldZip incorporates vaulting costs into its economic model to provide a seamless user 
experience without recurring hidden charges. 

• On-Chain Fees: Transactions are conducted on the Ethereum blockchain using the Arbitrum 
layer-2 network, offering lower gas fees compared to the Ethereum mainnet while ensuring 
security and decentralization. 

GoldZip aligns with industry best practices by offering a competitive fee structure while ensuring 
sustainability and operational security. 

Disclaimer: Storage and operational policies, including associated costs, are subject to 

periodic review and may change in the future. Any updates will be communicated to 

token holders in advance through official channels. 
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7.3 MARKET LIQUIDITY AND EXCHANGE INTEGRATION 

GoldZip is designed to maintain high liquidity across decentralized trading platforms: 

• Centralized Exchanges (CEXs): GoldZip will be listed on major digital asset exchanges to 
ensure smooth trading and accessibility. 

• Decentralized Exchanges (DEXs): As an ERC-20 token, XGZ will be compatible with 
leading DeFi platforms, enabling peer-to-peer transactions. 

• Over-the-Counter (OTC) Markets: Institutional investors can access large-scale 
transactions through OTC trading desks, ensuring efficient capital movement without 
disrupting market stability. 

This multi-platform integration ensures that GoldZip remains a highly liquid and accessible asset for a 
diverse range of investors and traders. 

7.4 GOVERNANCE AND COMPLIANCE OVERSIGHT 

GoldZip operates under a stringent governance framework, ensuring compliance with financial 
regulations and investor protection mechanisms: 

• Regulatory Compliance: As a subsidiary of the Hong Kong Gold Exchange (HKGX), 
GoldZip Pte. Ltd. adheres to Singapore’s Precious Stones and Precious Metals (PSPM) Act, 
ensuring full legal compliance and transparency. 

• Audit Mechanism: Regular audits by accredited third-party firms verify that gold reserves 
match the circulating token supply. 

• Smart Contract Governance: Security-enhanced smart contracts ensure transparency, 
prevent unauthorized minting, and provide an immutable transaction history. 

• Institutional-Grade Custody: Gold reserves are stored in world-class vaults, secured under 
strict custodial agreements with industry leaders. 

By adopting a strong governance and compliance framework, GoldZip ensures that token holders 
benefit from a high level of security, regulatory oversight, and trust. 

GoldZip (XGZ) represents a new frontier in gold investment, combining the intrinsic value of physical 
gold with the efficiency of blockchain technology. Through a well-structured tokenomics model, 
transparent reserve management, regulatory compliance, and high liquidity, GoldZip is positioned to 
become a leading gold-backed digital asset in the global market. 

By implementing best practices in gold-backed tokenization, GoldZip provides a secure, cost-effective, 
and easily accessible solution for investors, traders, and institutions seeking exposure to gold in the 
digital era. 
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8. PARTNERSHIPS 

GoldZip Pte. Ltd. has established key partnerships to enhance the security, liquidity, and 

accessibility of GoldZIP tokens: 

• Hong Kong Precious Metals Assay Center (HKPMAC): HKPMAC is a HOKLAS-

accredited laboratory (registration number 234) that ensures the purity and quality of the 

gold backing GoldZIP tokens through rigorous testing and assay processes. 

• Brink’s Bullion Vaults: GoldZIP collaborates with Brink’s as GoldZip recognized vault 

operator, ensuring secure storage and multiple redemption locations worldwide. 

• ABT-DEX: ABT-DEX is a decentralized trading and automated market-making platform 

operating on both the V SYSTEMS and Ethereum networks. It specializes in facilitating 

the exchange of asset-backed tokens through a decentralized process known as “Atomic 

Swap,” enabling secure and trustless cross-chain transactions without custodians. 

• Singapore FinTech Association (SFA): GoldZip Pte. Ltd. is a member of the Singapore 

FinTech Association (SFA), a cross-industry initiative promoting collaboration among 

FinTech companies. This partnership provides GoldZip with opportunities to network, 

participate in industry events, and contribute to Singapore’s FinTech ecosystem. 

This partnership ecosystem strengthens GoldZIP’s security, compliance, and market reach, 

providing investors with a seamless and transparent way to trade and redeem gold-backed digital 

assets. 
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9. RISKS AND DISCLAIMERS 

9.1 MARKET RISKS 

GoldZip (XGZ) is a gold-backed digital asset, and its value is inherently tied to the price of physical 
gold. However, market risks remain a significant factor that investors should consider: 

• Gold Price Volatility: The global gold market is subject to price fluctuations driven by 
macroeconomic conditions, geopolitical events, central bank policies, and supply-demand 
dynamics. As a result, the value of XGZ may rise or fall in response to market conditions. 

• Blockchain Market Volatility: While XGZ is backed by physical gold, its price may also be 
influenced by trading activity on blockchain-based platforms. Market sentiment, liquidity, and 
overall crypto asset trends can impact the secondary market price of XGZ tokens. 

• Liquidity Risks: Market conditions may affect the liquidity of XGZ tokens. While GoldZip 
aims to maintain accessibility through centralized and decentralized platforms, external factors 
such as regulatory restrictions or market downturns may impact the ability to buy or sell XGZ 
efficiently. 

9.2 REGULATORY RISKS 

GoldZip operates in compliance with relevant regulatory frameworks, particularly in Singapore under 
the Precious Stones and Precious Metals (PSPM) Act. However, regulatory risks remain a crucial 
consideration: 

• Legal and Compliance Changes: Governments and financial regulators worldwide continue 
to develop policies regarding digital assets, blockchain-based financial instruments, and gold-
backed tokens. Future regulatory changes may impose new requirements, restrictions, or 
obligations that could affect the functionality, use, or market access of XGZ. 

• Jurisdictional Restrictions: The ability to access, hold, or trade XGZ tokens may be subject 
to different regulations depending on the jurisdiction of the token holder. Some countries may 
impose restrictions or outright prohibitions on digital gold assets, affecting token usability in 
those regions. 

• AML and KYC Compliance: GoldZip adheres to strict Know Your Customer (KYC) and 
Anti-Money Laundering (AML) policies. Token holders must comply with these requirements 
to use certain services, and non-compliance may lead to restrictions or account termination. 

9.3 TECHNICAL RISKS 

While GoldZip employs industry-leading security and blockchain protocols, technical risks are inherent 
in any blockchain-based asset: 

• Smart Contract Vulnerabilities: Smart contracts governing XGZ are deployed on a secure 
blockchain. However, as with any blockchain application, unforeseen vulnerabilities or 
exploits could impact security, leading to financial losses or disruptions. 

• Blockchain Network Issues: The functionality of XGZ relies on the underlying blockchain 
infrastructure. Network congestion, high gas fees, or potential failures in blockchain 
consensus mechanisms could impact transaction speed, cost, or accessibility. 
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• Cybersecurity Threats: Digital assets are susceptible to hacking, phishing attacks, and other 
cyber threats. Token holders must exercise caution in safeguarding their wallets, private keys, 
and access credentials to prevent unauthorized access and asset loss. 

9.4 LEGAL DISCLAIMER 

The information provided in this whitepaper is for informational purposes only and does not constitute 
financial, investment, or legal advice. GoldZip Pte. Ltd. makes no guarantees regarding the future 
price, performance, or liquidity of XGZ tokens. 

• Not Financial Advice: Token holders should conduct independent research and consult with 
qualified professionals before making investment decisions. 

• No Liability: GoldZip Pte. Ltd., its affiliates, and stakeholders shall not be liable for any 
direct, indirect, or incidental losses arising from the use or trading of XGZ tokens. 

• User Responsibility: Token holders are responsible for understanding the risks associated 
with blockchain-based assets and complying with relevant laws in their respective 
jurisdictions. 

By engaging with GoldZip and XGZ tokens, users acknowledge and accept the risks outlined in this 
document. GoldZip Pte. Ltd. reserves the right to amend, update, or modify the terms and conditions 
governing XGZ in response to regulatory, technical, or market developments. 
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10. CONCLUSION 

GoldZip (XGZ) represents a transformative step forward in the evolution of gold ownership and 
trading. By seamlessly integrating the timeless value of physical gold with the efficiency, transparency, 
and accessibility of blockchain technology, GoldZip addresses the longstanding challenges of 
traditional gold markets while unlocking new opportunities for investors, traders, and institutions 
worldwide. 

Through its 1:1 gold-backed tokenization model, GoldZip provides a secure, cost-effective, and 
globally accessible solution for gold investment. Each XGZ token is fully backed by 99.99% pure 
physical gold stored in high-security vaults, ensuring trust and transparency through regular third-party 
audits and immutable blockchain records. The ability to redeem tokens for physical gold or its cash 
equivalent further enhances flexibility, making gold ownership more practical and inclusive than ever 
before. 

GoldZip’s integration with both traditional open outcry markets and modern electronic trading 
platforms ensures liquidity and market efficiency, while its compatibility with decentralized finance 
(DeFi) ecosystems opens up innovative use cases. By democratizing access to gold, GoldZip empowers 
individuals and institutions to participate in the gold market without the logistical and financial burdens 
of traditional ownership. 

Backed by the Hong Kong Gold Exchange (HKGX) and operating under Singapore’s stringent 
Precious Stones and Precious Metals (PSPM) Act, GoldZip is committed to upholding the highest 
standards of regulatory compliance, security, and transparency. Our robust governance framework, 
combined with cutting-edge blockchain technology, ensures that GoldZip remains a trusted and reliable 
digital asset in the global financial landscape. 

As we look to the future, GoldZip is poised to redefine the role of gold in the digital economy, offering 
a bridge between centuries-old financial traditions and the innovative potential of blockchain 
technology. Whether as a store of value, a hedge against inflation, or a tool for financial innovation, 
GoldZip represents the next evolution in the storied history of gold. 
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11. APPENDIX 

11.1 About GoldZip Pte. Ltd. 

GoldZip Pte. Ltd. is a wholly owned subsidiary of the Hong Kong Gold Exchange (HKGX), 

established in 1910. The company is registered as an authorized dealer under the Precious Stones 

and Precious Metals (PSPM) Act in Singapore. GoldZip aims to modernize gold investment 

through blockchain technology. 

11.2 About the Author 

Barry Ip has over 30 years of experience in derivative trading. He entered the cryptocurrency 

space in 2014 and has been a pioneer in stablecoin development and implementation. His 

extensive background in financial derivatives and his early adoption of cryptocurrency 

technologies have positioned him as a thought leader in the digital asset space. Barry’s expertise 

combines traditional finance with innovative blockchain solutions, making him a key contributor 

to the evolution of digital assets and their integration into mainstream financial systems. 

11.3 Related Links 

• www.goldzip.info 

 

 


	1. Executive Summary
	2. Introduction
	2.1 The Historical Significance of Gold
	2.2 Challenges in Traditional Gold Trading
	2.3 Blockchain Technology: Modernizing Asset Ownership
	2.4 GoldZip and the Hong Kong Gold Exchange

	3. The GoldZip Token
	3.1 Token Overview
	3.2 Backing Mechanism
	3.3 GoldZip Eligible Gold Bar Specifications
	3.4 Blockchain Platform and Token Standards
	3.5 Key Product Features and Benefits
	3.6 Smart Contract Security
	3.6 Security Framework
	3.7 Institutional-Grade Infrastructure

	4.  Token Issuance and Redemption
	4.1 Token Issuance Process
	4.2 Token Redemption Process
	4.3 Key Features of Issuance and Redemption
	4.4 Fees and Minimum Redemption Amounts

	5. Use Cases
	6. Regulatory Compliance
	6.1 Legal Framework
	6.2 Know Your Customer (KYC) and Anti-Money Laundering (AML) Compliance
	6.3 Licensing and Registration Under the PSPM Act
	6.4 Commitment to Regulatory Excellence

	7. Tokenomics
	7.1 Token Supply and Backing Mechanism
	7.2 Transaction Fees and Cost Structure
	7.3 Market Liquidity and Exchange Integration
	7.4 Governance and Compliance Oversight

	8. Partnerships
	9. Risks and Disclaimers
	9.1 Market Risks
	9.2 Regulatory Risks
	9.3 Technical Risks
	9.4 Legal Disclaimer

	10. Conclusion
	11. Appendix
	11.1 About GoldZip Pte. Ltd.
	11.2 About the Author
	11.3 Related Links


